Ever seen REO and Short Sale listings with
the disclaimer, “Seller to choose escrow/
title company.” Is this legal? Actually, it's a
violation of RESPA. Lenders selling properties,
as well as the seller's agent representing
those lenders, should be aware that while the
Lender/Seller can select the escrow company,
the buyer is free to use any title company he
or she chooses.

If speaking up jeopardizes an offer, remember
this: Buyers’' agents have a responsibility to
inform their clients of their right to choose
a title company. Sellers’ agents representing
lenders have a responsibility to act in
accordance with RESPA. It's that simple.
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